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SUBJECT: BANKS TO CLOSE IN MOZAMBIQUE 

1 . EMBASSY HAS RECEIVED SEPARATE REPORTS THAT AT LEAST THREE 
LOCAL BANKS, BANCO COMERCIAL DE ANGOLA, BANCO PINTO E SOTTO 
MAIOR, AND BANCO DE CREDITIO COMERCIAL E INDUSTRIAL WILL BE 
CLOSING THEIR DOORS WITHIN THE NEXT FEW MONTHS. 

2. ALL LIST SAME TROUBLES: LITTLE OR NO NEW LOAN BUSINESS, 
HEAVY LOSSES ON OUTSTANDING LOANS, AND LOSS OF PERSONNEL. 
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3. EMBASSY WAS ALSO TOLD THAT BANCO DE MOCQMBIQUE, (RESERVE 
BANK AND LEADING COMMERCIAL BANK) IS HAVING LITTLE SUCCESS 
IN TRAINING MOZAMBICANS TO TAKE OVER BANKING FUNCTIONS. 

4. COMMENT: WHILE BANKERS HAD STATED AS RECENTLY AS TWO MONTHS 
AGO THAT THEY "WERE HOLDING THEIR OWN,” AND SOME HAD EXPRESSED 
GUARDED OPTIMISM ABOUT THE FUTURE, THIS SUDDEN RASH OF REPORTS 
OF BANK TROUBLE INDICATES THE COMMERCIAL FINANCIAL SITUATION 

IS STEADILY WORSENING. EMBASSY FEELS THAT TALK ABOUT THROWING 
IN THE TOWEL RESULTS IN PART DIRECTLY FROM THE MOST RECENT 
NATIONALIZATIONS (MANY LOANS WERE OF COURSE SECURED BY 
BUILDINGS AND REAL ESTATE) AND IN PART FROM THE SPREADING 
DEMORALIZATION AND RUMORS OF FURTHER NATIONALIZATIONS WHICH 
PERVADE THE MAPUTO BUSINESS COMMUNITY. 

5. ALTHOUGH EMBASSY FEELS CLOSURE TALK AT THIS TIME MAY BE 
PREMATURE. WE FORESEE NATIONALIZATION AND/OR CONSOLIDATION OF 
SEVERAL MARGINALLY OPERATING BANKS DURING 1976 

CARSON 
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